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. Short code — long code
' '“-jiu How to view on the topic
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Short codes

Under article 25(2) of Regulation (EU) No 600/2014, Eurex shall keep the relevant data at
the disposal of the competent authority to identify the client of the trading participant of the
trading venue and of natural persons responsible for the execution and investment decision
within the trading participant.

The client is a legal entity. mm) The LEI code of the client
The client is a natural person. mm) The NationallD of the client
The order is aggregated. m) AGGR
The order is a pending allocation. =) PNAL
The order execution was instructed by the client. =) NORE (formerly CLIENT)
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Member section file uploads
Using the technical user ID for client identification files
and algo ID certification
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Client Identification Upload

Please enter the relevant MIC, your Member ID of your company, select the egvironment and upload a CSV
file. b

After the upload vou will receive an email, if the format of the file is OK and successfully uploaded.
The email address has been defined when creating the relevant Download Agent.

Another validation about the content of the file is made by StatistiX whao will provide you an error report on
vour Commaon Report Engine.

Market Identification Code (MIC). | XEUR
Member ID: | TESTFR
Environment: | Simulation ~
C3V file: Browse...

Upload

Response: -



Used file format for short codes

Field length Field type Valid values

Yes ParticipantID 5 characters Uppercase letters *List of participant IDs* XXXML

Yes MIC 4 characters Alphanumeric *MIC according to ISO 10383* XEUR
(= Statusindicator 1 character Uppercase letter N (for new) N
M (for modification)
D (for deletion)
ValidFrom_Date 10 characters Alphanumeric Date format 2017-01-02
ShortCodelD 8 bytes Numeric Oto 12345678
18,446,744,073,709,551,614

ClassificationRule 1 character Uppercase letter L (for LEI) N
N (for National ID)
empty
(Sl eIl EINMETGEIaM NationallD_ 2 character Capital alpha values Country code according to ISO Ccz
_ CountryCode 3166-1 alpha 2
(S Nl EINNENEId]aM NationallD_Priority 1 character Numeric 1 3
2
3
ClientLongValue 35 character Alphanumeric [0..9] [A...Z] [a...2] K5PHMP50)
[#]
or

LEl according to ISO 17442 5299009D9BIL4D4UHT93



. Algo ID certification
’ '“-jiu How the certificate
storage works
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Used file format for algo ID

Field length Field type Valid values

Yes UploadDate 10 characters Alphanumeric Date format 2017-01-02
Yes ValidFrom 10 characters Alphanumeric Date format 2017-01-02

Yes AlgolD 8 bytes Numeric O0to 1234567890123456789
18,446,744,073,709,551,614

ResponsiblelD 80 characters Alphanumeric E-mail addresses max.mustermann@example.com


mailto:max.mustermann@example.com
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Short code file upload

Participant, MIC, Status, Validfrom, Shortcode, Classification, Nationalidcode,
Nationalidpriority, Clientlong

TESTFR, XETR, N, 2017-06-27, 123456789012345, L, CZ, 3, KSPHMP50J
TESTR, XETR, N, 2017-06-27, 123456789012346, L, CZ, 3, KSPHMPS50J

UploadDate, ValidDate, AlgolD, LogonID
2017-09-04, 2017-09-04, 12345678, tim.mustermann@testbank.com

Technical Connection

Membership

Incident Tickets Market Identification Code (MIC). | XETR

Requests & Configuration Member D TESTFR
Monitors and Statistics
Connection Monitors Environment: | Simulation hd
Roundtrip Statistics Values O Fie
CSVile: | file2.csv Browse. ..
Roundtrip Statistics
TCP/IP Roundtrip Statistics Upload

Realtime Backend Event Log -

Broadcast Latency Report Response’ {"messageCode":0,"processedLines" 1797, "~unigue-id~""0","messages"[]
¥-Chart

Downloads
Anahysis Tools
Reference Files

Uploads
Client ldentification Upload
ALGO HFT Upload
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Data flow for file uploads (short codes and algo ID)
Short codes only used for regulatory reporting

Orders and quotes
including
numerical short
codes for client,
execution and
investment
decision

Member

= |LE|
= NationallD

Deployment of short
code resolution in LEI
und in LEI and
NationallD via file
transfer

Member
portal

Clearing
system

A
i Transaction data
without short codes

Eurex
T7® trading

system
Transaction data
i including short
i codes
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RTS 24 report upon request

Data
warehouse  _s pata flow according to MiFID Il / MiFIR
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ORS and DEA

How Deutsche Borse
Group copes with MiFID 1l /

MiFIR




Electronic access definition under MiFID [l / MiFIR

Venue

/

Non-DEA

= Arrangements that allow clients to
transmit orders to an investment firm in
an electronic format, such as online
brokerage

= Do not have the ability to determine the
fraction of a second of order entry and
the life time of orders

Order-routing systems
(e.g. SOR)

DEA

= Where that person can exercise
discretion regarding the exact fraction
of a second of order entry and the
lifetime of the order within that
timeframe

= No arrangements for optimisation of
order execution processes applied by
the provider of DEA

DEA systems

(DMA and SA)

Commission Delegated
Regulation (EU) No
2017/565 Recital (25)

Therefore, arrangements
where client orders are
intermediated through
electronic means by
members or participants of a
trading venue such as
online brokerage and
arrangements where clients
have direct electronic
access to a trading venue
should be distinguished.



DEA flavours under MiFID Il / MiFIR

Order
S

Venue

Provider

(member of the venue)

Clients exercise discretion regarding the exact
fraction of a second of order entry and the lifetime of
the order prior and/or after the pre-trade checks
were performed (definition from the ESMA’s

. Pre-trade
questions and answers).

checks
according
= The provider does not change an order to RTS 6

parameter.
= The order is not artificially delayed
(unpredictable latency penalty).

Technology (infrastructure) used to transfer the order:

= For DMA the infrastructure is owned and controlled by the provider

Order
S

User

(not a member of the venue)

» For SAthe infrastructure is owned and controlled by another third party (infrastructure provider)
The DEA provider has to keep control over the parameters of the pre-trade checks in all

circumstances.
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Order Routing Systems (ORS) under MiFID Il / MiFIR

Provider
Order (member of the venue) Order User
Venue Clients cannot exercise discretion regarding the Perform checks to ensure (r]:c;;a member
exact fraction of a second of order entry and the conformity and reasonability of the venue)

lifetime of the order prior and/or after the (not defined in MIFID II / MiFIR)

checks were performed (definition from the ESMA’s
questions and answers).

= The provider has the right to change an order
parameter without further notice (optimisation of
execution).

or

= The order can be delayed (adding an
unpredictable latency penalty).

Technology (infrastructure) used to transfer the order:
= Owned and controlled by the provider
» Supervised by an admitted trader

13
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Set-up scenario |
Using different trader IDs to distinguish order flow

Undecided client,

using DMA
and ORS
ORS client DMA client
l Participant
v
controls controls

Client loses control over an order either by:

= Unpredictable latency penalties applied —

= Functional changes to the order by > Losing

= An algo of the participant control”

Human interaction
ORS DMA
ORSO001 l DMAO001

14
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Set-up scenario |l

Using different trader IDs or order attributes to distinguish order

Undecided client,
ﬂOW using DMA DMA client

and ORS

ORS client ‘ DMA client

Participant

\4
Pre-trade

Pre-trade controls
controls

Client loses control over an order either by:
= Unpredictable latency penalties applied “ .
= Functional changes to the order by Losing

An algo of the participant control”
Human interaction
ORS DMA
Connectivity layer
DMAO001

ORSO001 in case of the following occurrences:

= Investment decision is empty

= On a client account

= Execution decision contains shortcode for NORE (former CLIENT)

= DMA order, using ORS traderID
= DMA order, using DMA traderID
» ORS order, not DMA, using the ORS traderID



. Third-country firms
v u.jiu Access to our venues in

the future under MiFID Il /
MiFIR
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By MiFID Il / MiFIR application on 3 January 2018, the scope of
trading activities requiring authorisation will be extended.

Key facts

= MIFID Il defines the scope of activities which require authorisation.

= Activities requiring authorisation for firms dealing on own account include: membership of
exchanges, being market makers or applying high-frequency trading strategies"

» There are a few exemptions from the MiFID Il requirements, e.g. for funds regulated under the
AIFM-D or the UCITS regulation.?

Authorisation

requirements

= Starting from 3 January 2018, third-country firms (TCF) will have three options to continue doing
business in the European Economic Area (EEA), depending on their business model:

= Use of MiFID Il / MiFIR equivalence regime (and related transitional periods)
= Establishment of a branch in the EEA
= Establishment of a legal entity in the EEA

Impact on third-
country firms

= MiFIR introduces an equivalence regime which allows TCFs to continue doing business in the
EEA without the need to establish a branch, depending on their business model.

= Between the application of MiFID Il / MiFIR and equivalence decisions of EU COM, MiFIR
introduces transitional periods for TCFs.

quivalence = Transitional periods allow TCFs to continue business in the EEA until three years after the
regime European Commission (EU COM) has made an equivalence determination with regards to a third
country.

= Details on how to proceed until EU COM decides and of the design as well as potential
prerequisites for transitional periods are left to the single member states.?)

1) Other activities requiring authorisation are dealing on own account when executing client orders and having direct electronic access to EU trading venue.

2) Exemptions apply to insurance undertakings (Article 2 (1)(a) MiFID Il), collective investment undertakings and pension funds (Article 2(1)(i) MiFID II); persons involved in commodity
derivatives trading satisfying the criteria under Article 2(1)(j) MiFID II.

3) German approach is outlined on following slide; other EEA countries follow different approaches, i.e. the UK and the Netherlands with “overseas person” exemption.
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Depending on the business model, MiFID Il / MiFIR foresee
different options for continuing doing business in the EEA.

Minimum requirement to continue business
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1) Branch or legal entity may need to be set up in case of negative equivalence determination.
2) Offering services to eligible counterparties and professional clients within the meaning of Section | of Annex Il of MiFID Il may allow

operating under transitional periods / equivalence.

3) Please note that the set-up of a branch will not allow for passporting; illustration only outlines minimum requirements.

Please note

= This illustration

reflects Eurex
understanding and is
no legal guidance.

Options to continue
business in EEA may
heavily depend on
the concrete
business model.

Market participants
should conduct a
careful strategic
review of their
organisational set-up
together with the
requirements of their
business model.



Deutsche Borse Group 1 9

German transposition law of MiFID Il implements possibilities
for exemptions and transitional periods for TCFs

German
exemptions

German transitional
periods for TCFs

German treatment

of EEA firms

§ 2(5) German Banking Act (KWG) grants BaFin the authority to exempt TCFs from various provisions of the KWG, including
the authorisation requirement; exemptions can only be granted on a case-by-case basis.

Prerequisite is the submission of a complete application for exemption to BaFin; BaFin will assess applications and based on
the assessment approve or reject an exemption.

More information can be found on:

h ://www.bafin. haredD Veroeffentlichungen/DE/Anl 170918 Anl Erlaubnispflicht_grenz rschreiten .html

Furthermore, §64v(8) KWG establishes a temporary exemption for TCFs dealing on own account, which become subject to
authorisation requirements due to the extension of the scope of activities which require authorisation.

§64v(8) KWG allows BaFin to temporarily exempt particular TCFs which are dealing on own account in Germany from the
MiFID Il requirements.

Prerequisite is that TCFs submit a complete application for exemption to BaFin by 2 July 2018; if a complete application was
submitted, the exemption in accordance with §2(5) KWG is temporarily granted.

The temporary exemption, which is effectively a transitional period, will last from 3 January 2018 until the EU COM has made
an equivalence determination regarding the particular jurisdiction of a TCF and ESMA has decided about registering these
firms in the register for third-country firms.

Completeness of applications will be determined by BaFin.

EEA firms which intend to be authorised in Germany will be provisionally authorised by BaFin based on German transposition
law of MiFID Il (2nd FimanoG*).

Prerequisite is that EEA firms submit a complete application for authorisation to BaFin by 2 July 2018.

If a complete application was submitted, EEA firms will be provisionally authorised from 3 January 2018 until BaFin has
decided about the authorisation; passporting to other EEA countries will be possible.

After receiving a complete application for authorisation, BaFin has up to six months to decide to approve or reject an
application for authorisation; completeness will be determined by BaFin.

BaFin already accepts applications for authorisation; finalisation of application will be an interactive process between BaFin
and the applicant.

* Finanzmarktnovellierungsgesetz (amending Financial Market Regulations)


https://www.bafin.de/SharedDocs/Veroeffentlichungen/DE/Anlage/170918_Anlage_Erlaubnispflicht_grenzueberschreitendeGe.html
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Deutsche Borse AG (DBAG), Clearstream Banking AG (Clearstream), Eurex Frankfurt AG, Eurex Clearing AG (Eurex Clearing) as well as Eurex Bonds GmbH (Eurex Bonds) and Eurex
Repo GmbH (Eurex Repo) are corporate entities and are registered under German law. Eurex Zirich AG is a corporate entity and is registered under Swiss law. Clearstream Banking
S.A. is a corporate entity and is registered under Luxembourg law. Deutsche Boerse Asia Holding Pte. Ltd., Eurex Clearing Asia Pte. Ltd. and Eurex Exchange Asia Pte. Ltd are
corporate entities and are registered under Singapore law. Eurex Frankfurt AG (Eurex) is the administrating and operating institution of Eurex Deutschland. Eurex Deutschland and
Eurex Zlrich AG are in the following referred to as the “Eurex Exchanges”.

All intellectual property, proprietary and other rights and interests in this publication and the subject matter hereof (other than certain trademarks and service marks listed below) are
owned by DBAG and its affiliates and subsidiaries including, without limitation, all patent, registered design, copyright, trademark and service mark rights. While reasonable care has
been taken in the preparation of this publication to provide details that are accurate and not misleading at the time of publication DBAG, Clearstream, Eurex, Eurex Clearing, Eurex
Bonds, Eurex Repo as well as the Eurex Exchanges and their respective servants and agents (a) do not make any representations or warranties regarding the information contained
herein, whether express or implied, including without limitation any implied warranty of merchantability or fitness for a particular purpose or any warranty with respect to the accuracy,
correctness, quality, completeness or timeliness of such information, and (b) shall not be responsible or liable for any third party’s use of any information contained herein under any
circumstances, including, without limitation, in connection with actual trading or otherwise or for any errors or omissions contained in this publication.

This publication is published for information purposes only and shall not constitute investment advice respectively does not constitute an offer, solicitation or recommendation to acquire
or dispose of any investment or to engage in any other transaction. This publication is not intended for solicitation purposes but only for use as general information. All descriptions,
examples and calculations contained in this publication are for illustrative purposes only.

Eurex and Eurex Clearing offer services directly to members of the Eurex exchanges respectively to clearing members of Eurex Clearing. Those who desire to trade any products
available on the Eurex market or who desire to offer and sell any such products to others or who desire to possess a clearing license of Eurex Clearing in order to participate in the
clearing process provided by Eurex Clearing, should consider legal and regulatory requirements of those jurisdictions relevant to them, as well as the risks associated with such
products, before doing so.

Eurex derivatives are currently not available for offer, sale or trading in the United States or by United States persons (other than EURO STOXX 50® Index Futures, EURO STOXX 50®
Index Quanto Futures, EURO STOXX 50° ex Financials Index Futures, EURO STOXX® Select Dividend 30 Index Futures, EURO STOXX® Index Futures, EURO STOXX®
Large/Mid/Small Index Futures, STOXX® Europe 50 Index Futures, STOXX® Europe 600 Index Futures, STOXX® Europe 600 Banks/Industrial Goods &
Services/Insurance/Media/Travel & Leisure/Utilities Futures, STOXX® Europe Large/Mid/Small 200 Index Futures, DAX®Mini-DAX®/MDAX®/TecDAX® Futures, SMIM® Futures, SLI
Swiss Leader Index® Futures, MSCI World (FMWO, FMWP, FMWN)/Europe (FMED, FMEU, FMEP)/Europe Value/Europe Growth/Europe ex Switzerland/Emerging Markets (FMEM,
FMEF, FMEN)/Emerging Markets Latin America/Emerging Markets EMEA/Emerging Markets Asia/EMU/Frontier Markets/Kokusai (FMKG, FMKN)/AC Asia Pacific/AC Asia Pacific ex
Japan/ACWI/Pacific ex Japan/Pacific (FMPG, FMPA)/Australia/China Free/Hong Kong/India/Indonesia/Japan (FMJP, FMJG)/Malaysia/Mexico/South Africa/Thailand/UK (FMUK,
FMDK)/USA/USA Equal Weighted/USA Momentum/USA Quality/USA Value Weighted Index Futures, TA-25 Index Futures, Eurex Daily Futures on Mini-KOSPI 200 Futures, Daily
Futures on TAIEX Futures, VSTOXX® Futures, EURO STOXX 50® Variance Futures as well as Eurex FX, property and interest rate derivatives).

Trademarks and Service Marks

BuxI®, DAX®, DivDAX®, eb.rexx®, Eurex®, Eurex Bonds®, Eurex Repo®, Eurex Strategy WizardSV, Euro GC Pooling®, FDAX®, FWB®, GC Pooling®, GCPI®, MDAX®, ODAX®, SDAX®,
TecDAX®, USD GC Pooling®, VDAX®, VDAX-NEW® and Xetra® are registered trademarks of DBAG. All MSCI indexes are service marks and the exclusive property of MSCI Barra.
ATX®, ATX® five, CECE® and RDX® are registered trademarks of Vienna Stock Exchange AG. IPD® UK Annual All Property Index is a registered trademark of Investment Property
Databank Ltd. IPD and has been licensed for the use by Eurex for derivatives. SLI®, SMI® and SMIM® are registered trademarks of SIX Swiss Exchange AG. The STOXX® indexes, the
data included therein and the trademarks used in the index names are the intellectual property of STOXX Limited and/or its licensors Eurex derivatives based on the STOXX® indexes
are in no way sponsored, endorsed, sold or promoted by STOXX and its licensors and neither STOXX nor its licensors shall have any liability with respect thereto.

Bloomberg Commodity IndexS™ and any related sub-indexes are service marks of Bloomberg L.P. PCS® and Property Claim Services® are registered trademarks of ISO Services, Inc.
Korea Exchange, KRX, KOSPI and KOSPI 200 are registered trademarks of Korea Exchange Inc. Taiwan Futures Exchange and TAIFEX are registered trademarks of Taiwan Futures
Exchange Corporation. Taiwan Stock Exchange, TWSE and TAIEX are the registered trademarks of Taiwan Stock Exchange Corporation.

BSE and SENSEX are trademarks/service marks of Bombay Stock Exchange (BSE) and all rights accruing from the same, statutory or otherwise, wholly vest with BSE. Any violation of
the above would constitute an offence under the laws of India and international treaties governing the same.

The names of other companies and third party products may be trademarks or service marks of their respective owners.
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